
REVENUE MEMORANDUM CIRCULAR NO. 124-2015 issued on December 1, 2016 

circularizes the Implementing Rules and Regulations (IRR) of Republic Act No. 10693 

otherwise known as the “Microfinance NGOs Act”.  

  Only Microfinance NGOs with the primary purpose of implementing a microenterprise 

development strategy and providing microfinance programs, products and services for the poor 

shall be accredited by the Microfinance NGO Regulatory Council. An entity shall not be 

accredited if it does not provide the Basic Minimum Core Programs and Services as provided 

under the Act. Further, only Microfinance NGOs that have been operating for at least three (3) 

consecutive years may be accredited by the Council. 

  To secure accreditation from the Microfinance NGO Regulatory Council, a 

Microfinance NGO shall file with the Council its BIR Certificate of Registration, together with 

the other requirements listed in the IRR.  

  Unless earlier revoked, the Certificate of Accreditation shall be valid for three (3) years 

from the date of its issuance. Three (3) months before the expiration of its accreditation, the 

Microfinance NGO may renew its accreditation for the succeeding three (3) years. The process 

for initial application of accreditation shall be the same for its renewal.  

A duly-registered and accredited Microfinance NGO shall pay a two percent (2%) tax 

based on its gross receipts from microfinance operations in lieu of all national taxes: Provided, 

that preferential tax treatment shall be accorded only to NGOs whose primary purpose is 

microfinance and only on their microfinance operations catering to the poor and low-income 

individuals in alignment with the main goal of the Act to alleviate poverty. Provide, further, that 

the Certificate of Accreditation issued by the Council shall be an essential requirement for 

granting the 2% preferential tax treatment of Microfinance NGOs.  

  The preferential rate of 2% tax based on gross receipts from microfinance operations 

should only refer to lending activities and insurance commission, which are bundled and 

forming integral part of the qualified lending activities of the Microfinance NGOs. All other 

income of the Microfinance NGO, which are not generated from the lending activities and 

insurance commissions, shall be subject to all applicable taxes. 

  Duly registered and accredited Microfinance NGOs as well as their clients shall be 

required to have a Taxpayer Identification Number (TIN): Provided, that this shall be 

accomplished within a reasonable time as prescribed by the Council: Provided, further, that the 

relevant government agencies, in coordination with the Council, shall provide simplified forms 

and procedures for securing the TIN.  

  Every Microfinance NGO shall maintain books of accounts as may be required by the 

Council, the Securities and Exchange Commission and prescribed by the BIR and other 

government agencies. In case a Microfinance NGO engages in other businesses, it shall 

maintain separate books of accounts for the same. 

  A Microfinance NGO shall publish and disclose its Audited Financial Statements within 

one hundred twenty (120) days from the end of its financial year. Publication on the website of 

the Microfinance NGO or the alliance/association to which it belongs shall be sufficient 

compliance of this requirement. Posting in public markets, where the Microfinance NGO’s 

clients are located, may also be sufficient for small Microfinance NGOs. 
   
 

 


